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Abstract. Investment arbitration has emerged as a vital mechanism for resolving disputes
between foreign investors and host states. Central Asia, with its resource-rich economies and
strategic location, has increasingly become a focus for foreign investments. However, the region
presents unique challenges and characteristics due to its socio-political, economic, and legal
landscapes. This article explores the specificities and challenges of investment arbitration in
Central Asia, highlighting the regulatory frameworks, investor-state disputes, and the role of
international arbitration institutions in fostering a fair investment climate.
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WHBECTUIIMOHHBIN APBUTPAK B IIEHTPAJIbHOM A3UM: PETHOHAJIBHBIE
OCOBEHHOCTMU U MPOBJIEMbI

Annomayusn. HneecmuyuonHblil apoumpasic cman 6aiCHbIM MEXAHUIMOM Pa3peuleHus
CNOPO8 MeAHCOY UHOCMPAHHBIMU UHBECOPAMU U NPUHUMAlOWUMU 2ocyoapcmeamu. Llenmpanvhas
Asusa ¢ ee boeamoil pecypcamu dKOHOMUKOU U CMPAMESULECKUM PACNON0NCeHUeM 8ce OOoblile
CMAHOBUMCSL  YEHMPOM  BHUMAHUSL Ol UHOCMPAaHHbIX — uHeecmuyull. (QOHAKO  pecuoH
npeocmasisiem YHUKAIbHvle npooiembvl U XapaKmepucmuKku U3-3a e20 cCoyUaibHO-NONUMUYECKUX,
IKOHOMUYECKUX U NPABOBbIX aHOuagmos. B amoii cmamve paccmampusaromes ocobeHHocmu u
npobremsbl UHBECMUYUOHHO20 apoumpadca 6 Llenmpanvhotl A3uu, nooyepkueas HOpMamueHo-
npagosylo 6asy, Cnopvl Medcoy UHBECMOpAMU U 20CYOapcmeom U pojib MeHCOVHAPOOHBIX
apoOUMPANCHBIX UHCIUNYIO8G 8 COOeUCBULU CNPABEOIUBOMY UHBECMUYUOHHOMY KIUMANTY.

Knrwouesvie cnosa: unsecmuyuonusiti apoumpasxic, Llenmpanvnas A3zus, cnopvl mexcoy
UHBECMOPAMU U 20CYOAPCMEOM, MENCOYHAPOOHBII APOUMPAIC, NPABOBLLE PAMKU, IKOHOMUYECKOE

paseumiue.

Introduction. In the process of economic globalization of today, investment activity is
carried out in every state it is an important element in its economy. Therefore, this activity to
expand and develop the level of industrial production in the country, serves the sustainable and
progressive growth of the economy.

Central Asia, comprising Kazakhstan, Kyrgyzstan, Uzbekistan, Turkmenistan, and

Tajikistan, has witnessed growing interest from foreign investors over the past few decades.
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The region's abundant natural resources, particularly oil, gas, and minerals, coupled with
strategic trade routes, have positioned it as an attractive destination for investment. However,
alongside opportunities, foreign investors face risks tied to political instability, evolving legal
frameworks, and economic volatility.

Investment arbitration serves as a critical mechanism for resolving disputes between
investors and host states. Given the global nature of foreign investment, these disputes often
require impartial resolution outside the domestic judicial system. This article investigates the
unique regional factors influencing investment arbitration in Central Asia and examines the
challenges faced by both investors and host states in achieving equitable dispute resolution.

Main Part.

To multilateral cooperation in Central Asia the formation of based integration is assumed
by the period. Region the starting point for troubleshooting is also integration. Interation structure
of processes with a view to exactly one goal (economy only) result does not give. Integration of
Central Asian countries into a multilateral system justification is desirable. Countries of the region
to the level of unbiased activity they should realize that they find their solution precisely in
integration. For this, the reciprocal the nature of the region should be taken into account mainly
when ensuring cooperation. Distrust in the states of the region is also precisely the natural and
social characteristics that it is not taken into account. For Example, Turkmenisiton, Tajikistan,
Kyrgyzstan countries are lagging behind in the production sector. Cause states more we can see
when the share of imports increases, not exports. As a result exports of raw materials are gaining
momentum. Also worked in political elites looking after the paw to deep development of the
production sector and trade the fact that the monopoly is maintained, the competitive environment
1s very sluggishness.

1. Regulatory Frameworks Governing Investment Arbitration in Central Asia.

Each Central Asian country has its own legal framework governing foreign investment and
arbitration. While some countries have adopted international standards, others lag behind in
aligning their domestic legislation with global best practices. Key aspects include:

o Bilateral Investment Treaties (BITs): Central Asian states have signed numerous BITs with
foreign governments to provide protection for investors. These treaties typically include clauses
on dispute resolution through international arbitration.

o Multilateral Agreements: Most Central Asian countries are signatories to multilateral

treaties such as the Energy Charter Treaty (ECT) and the Convention on the Settlement of

Investment Disputes Between States and Nationals of Other States (ICSID Convention).
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e Domestic Arbitration Laws: While Kazakhstan and Uzbekistan have made significant
strides in modernizing their arbitration laws, other countries like Turkmenistan have restrictive
frameworks that deter foreign investors.

2. Institutional and Ad Hoc Arbitration in Central Asia.

Investors in Central Asia often resort to international arbitration institutions, such as the
International Centre for Settlement of Investment Disputes (ICSID) or the Permanent Court of
Arbitration (PCA). Ad hoc arbitration, governed by rules like the UNCITRAL Arbitration Rules,
is also prevalent. However, challenges include:

e Limited Local Expertise: The region has a shortage of qualified arbitrators and legal
practitioners specializing in investment arbitration.

o Language and Cultural Barriers: Arbitration proceedings often require proficiency in
international legal terminology, which can pose challenges for local parties unfamiliar with such
practices.

3. Common Disputes and Challenges.

Investor-state disputes in Central Asia typically revolve around resource extraction projects,
infrastructure development, and regulatory changes. Common challenges include:

o Political and Economic Risks: Frequent policy shifts and nationalization of resources create
uncertainty for investors.

o Enforcement of Arbitral Awards: While most Central Asian countries are parties to the New
York Convention on the Recognition and Enforcement of Foreign Arbitral Awards, enforcement
remains inconsistent due to weak judicial systems.

e Corruption and Bureaucracy: High levels of corruption and administrative inefficiencies
can undermine the arbitration process, deterring investors from pursuing claims.

4. Efforts to Improve the Investment Climate.

Governments in the region are taking steps to enhance their investment climates.
Kazakhstan, for instance, has established the Astana International Financial Centre (AIFC), which
includes an independent arbitration centre. Uzbekistan has introduced significant legal reforms to
attract foreign investors. However, the pace of reform varies across the region, and institutional
weaknesses persist.

Results and Discussions. The analysis reveals that while Central Asia offers significant
investment opportunities, the arbitration landscape is marked by regional specificities that require
careful navigation. The reliance on BITs and international arbitration institutions provides some

level of security to investors, but local challenges, such as weak enforcement mechanisms and

legal inconsistencies, undermine confidence.
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The region's unique blend of opportunities and risks necessitates tailored approaches to
investment arbitration. Strengthening domestic legal frameworks, increasing transparency, and
fostering regional cooperation can address many of these issues. Moreover, training local
practitioners and arbitrators in international dispute resolution practices can bridge the expertise
gap. Also friendly with foreign countries is conducting cooperation. But of the problems that have
accumulated in the region the abundance is dramatically affecting development. There are many
ways to avoid these problems conducting bilateral and multilateral cooperation with countries,
international membership in organizations is known on the basis of the widespread use of their
support results are being achieved. But these works are also giving their full result not.

In general, the countries of Central Asia consider regional integration it is in doubt that it
will achieve a high level of development without strengthening. This is done by it is necessary that
all the countries of the region become aware. High integration taking it to the stage accelerates the
pace of economic growth in the region and remains a reliable guarantee of security. Of integration.
development: first, of the national independence of all states in the region guarantee; secondly,
External in the development of Central Asian states methodology for reducing the negative
influence of forces; third, Democratic it will remain an important direction for the implementation
of reforms.

Conclusion. Investment arbitration in Central Asia is an evolving field shaped by the
region's legal, political, and economic dynamics. While international arbitration provides a viable
pathway for resolving disputes, significant challenges remain, including weak enforcement of
awards and systemic inefficiencies. To sustain foreign investment, Central Asian states must
prioritize legal reforms, enhance institutional capacity, and align with international best practices.

By addressing these issues, the region can become a more stable and attractive destination

for foreign investors.

REFERENCES

a

bxryHapoHOE KoMMepueckoe poBa: yueo. [Tocobue / moz obur.pen. B.®. ITononaomyo.
g 2-e uzz. crepro-M. Omera-JI6 2006. — Cro10410

enpaMuHOB [. M. MexayHapoaHoe 3KOHOMHYECKOEe TpaBo M mpouecc. M., Bonrepc
Kysep - 2004.

®oHOB b. H. InelHO-ToNUTHYECKUH ITyTh TPOCBETUTEIBCKOTO U JHKAAUICKOTO JABUKEHUS

//Gospodarka i Innowacje. —2024. —T.

5. Omonov B. “Dastur ul-Muluk” va “Saddi Iskandariy” asarlarida geosiyosiy qarashlar

fiNews of UzMU journal. — 2024. - T. 1.




